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VIETNAM ECONOMY 
• The economy in Oct 2023 moved slowly  
• Year-end sprint and Preliminary assessment for 2024   

 

The economy in Oct 2023 moved slowly 

The manufacturing sector in Oct 2023 did not improve much, considering the low base effect of 
the same period. Specifically, the industrial production index only increased by 4.1% YoY, noting 
that this index only increased by 5.5% in Oct 2022, significantly lower than the increase of 10.3% 
in Sep 2022 due to a slump in global demand in Q4/2022. Although GSO statistics show that the 
industrial production index in Oct 2023 increased by 5.5% MoM, the adjusted September data 
decreased sharply from preliminary data of 5.1% to only 2.9%. In 10M2023, the production index 
of the industrial sector increased by 0.5% YoY, inching up slightly compared to the 0.3% increase 
in 9M2023.  

This development is similar to the results of Vietnam's manufacturing PMI survey in October, when 
output decreased for the second consecutive month. Statistics show that demand for new orders 
recovers at a slow pace. Although optimism about the outlook for the next year was reaffirmed, 
messages from the October PMI report showed uncertainty about short-term recovery prospects, 
such as “customers are still hesitant in committing new orders” or “efforts to increase purchases 
are fruitless as purchase inventories continue to decline.” The October PMI index was recorded at 
49.6 points, not much changed from 49.7 points in September.  

On the other hand, the low base effect is more clearly shown in the results of trade activities when 
growth continues to improve in both export and import directions. According to GSO estimates, 
exports in October reached $32.3 billion, up 5.9% YoY and up 5.3% MoM thanks to the continued 
recovery of electronics exports (+8.3% YoY) while other key export industry groups such as 
textiles, garments, seafood, and footwear still recorded negative growth. Imports in October were 
estimated at $29.3 billion, up 5.2% YoY and 2.9% MoM. Notably, electronics, computers, and 
components imports increased by 26.4% YoY, signaling a more positive outlook for export growth 
in the remaining two months of 2023.  

For retail activities of goods and services, we see growth momentum decreasing over the months. 
Specifically, revenue of goods and services in October only increased by 7.0% YoY, lower than the 
average increase of 7.3% in the third quarter of 2023. The slowing growth comes from the decline 
in the growth rate of retail sales of goods when broken down in detail due to the slow growth of 
food, textile, and garment sales and vehicles, counterbalancing the improvement of household 
goods sales and cultural and educational items. Based on our observation, retail sales of other 
goods indicate whether people are relaxing or saving spending; retail sales of other sectors did 
not grow for the second consecutive month. Overall, for ten months, total retail sales of goods 
and services increased only 6.9% YoY after excluding the price factor, lower than the 7.3% increase 
in 9M2023.  
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Figure 1: Industrial Production and PMI Index  Figure 2: Retail sales revenue and growth 

 

 

 

Source: GSO, S&P Global, RongViet Securities  Source:  GSO, RongViet Securities 

Year-end sprint and Preliminary assessment for 2024 

In the report submitted to the ongoing 6th National Assembly - Session XV, the Government has 
forecast GDP growth for 2023 to reach about 5%, close to market consensus. GDP growth in 
Q4/2023 is expected to increase by about 7.0% YoY, based on the following: 1) the industrial 
production sector improved at the end of the year compared to previous quarters and was 
supported by the favorable base effect (in Q4/2022, the growth of the manufacturing and 
processing industry only reached 3.0%, lower than the 5.6% increase recorded in Q3/2022); 2) 
service sector growth is expected to continue to decline in the last quarter of the year including 
slowing growth rates of retail goods and services, financial activities, banking, and real estate 
markets have not yet recovered; 3) public investment continues to support growth, in 10M2023, 
development investment expenditure is estimated to reach VND401.9 trillion, we expect 
disbursement of public investment capital to continue to accelerate in the last two months 
of 2023.  

The 2024 growth target is expected at 6-6.5%, which, in our assessment, is an appropriate target 
based on several reasons: 1) the manufacturing sector, especially exports, will continue to recover 
at a moderate level, 2) public investment spending is expected to increase by 13% compared to 
the budget plan submitted to the National Assembly last year and increase by 19% compared to 
the 2023 estimate, not including the capital portion of the economic recovery and development 
program which have not yet been fully disbursed and the implementation period will be 
extended to 2024, and 3) business confidence and consumer confidence will recover when 
interest rates fall, leading to a recovery in domestic economic activity.  

Also, according to the Government's report, the average consumer price index in 2023 is 
estimated to increase by only 3.5%. Inflation in October growth slowed down significantly 
compared to the previous month. The food price index only increased by 0.9% in October after 
rising by more than 3% in August-September 2023, of which the rice price index only increased 
by 1.1% compared to the previous increase of more than 4% over the last two months. 
Additionally, the transport price index in October decreased by 1.5% compared to the last month, 
thanks to the cooldown of global oil prices. The average Brent oil price in October was only 
$88.7/barrel, 4% lower than last month's average. Headline and core inflation increased by 3.6% 
and 3.4% YoY, respectively, and the average inflation in 10M2023 was 3.2% and 4.4%, respectively. 
The forecast for the yearly average consumer price index increase is appropriate. In 2024, the 
expected inflation target is 4-4.5%. According to a recent Worldbank report, the main factor 
affecting the commodity market outlook for 2024 is that global demand is expected to weaken 
and lead to a decline in the price index of energy and non-energy commodities. However, 
geopolitical risks affecting oil prices are still unknown. A sharp increase in oil prices will impact the 
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prospects of other goods, from food to metals. In the base scenario, we assess that the 
Government's target for inflation in 2024 is relatively conservative. The inflation forecast 2024 may 
be lower than the target, at only 3.5- 3.8%.  

Figure 3: Trade activities revived   Figure 4: Vietnam’s inflation breakdown 

 

 

 

Source: CUSTOMS, RongViet Securities  Source:  GSO, RongViet Securities 

Regarding fiscal policy, according to estimates by the Ministry of Finance, the state budget deficit 
in 2023 is estimated to reach 4.0% of GDP, lower than the plan of 4.4% of GDP. In particular, the 
economic recovery and development program is not expected to be fully disbursed in 2023 and 
will extend its implementation period to 2024. At the same time, the estimated state budget 
deficit in 2024 remains at 3.6% of GDP, unchanged from the previous budget plan. This estimate 
is built based on continuing to implement the environmental protection tax rate on gasoline, oil, 
and lubricants and reducing the VAT rate by 2% in the first six months of 2024. If approved at this 
meeting, the fiscal policy outlook for 2024 will have few breakthroughs in promoting growth and 
economic recovery.  

Regarding monetary policy, a notable point in the Government's orientation for 2024 is to strive 
for a credit growth target of 15%, higher than the target of 14-15% set in 2023. In fact, as of 
October 27, 2023, credit growth reached 7.1% compared to the beginning of the year, 
corresponding to an increase of about 10% over the same period. The credit growth outlook in 
2024 will be more positive than in 2023 because the reduced interest rate is a necessary condition. 
Still, the sufficient condition is a more robust recovery of production, business, investment 
activities, and consumption, notably home loan credit. Considering the economic outlook 2024, 
the credit growth target of 15% is relatively ambitious.  

Regarding the State Bank's operations in the open market, last October witnessed a period of 
withdrawing excess liquidity in the banking system with a peak scale of more than VND255 trillion. 
Cash flow has yet to flow back into the system as the SBV still maintains the balance for SBV bills 
at VND200 trillion. The positive point is that the SBV-bill interest rate has increased to 1.5%/year, 
and the overnight lending interest rate in the interbank market has increased to about 1.0%/year 
in recent trading sessions. However, the challenge of controlling the dong's depreciation still 
exists when the USD-VND interest rate difference is still relatively high. After the results of the Fed 
meeting in early November 2023, investors will look forward to the Fed's interest rate cut in the 
upcoming time. The increase in the USD index and US government bond yields has slowed 
significantly in recent times, all favorable factors that help the exchange rate maintain in the 
current range and may cool down a bit at the end of the year. 
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Figure 5: O/N rate inched up   Figure 6: Gap between USD-VND interbank rates 

 

 

 

Source: SBV, RongViet Securities  Source:  SBV, RongViet Securities 
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GLOBAL ECONOMY 
• Rising global risks   

 

• Renminbi usage in trade finance has tripled in the last three years and is accelerating. The 
RMB has now overtaken the Euro in trade settlement and will continue to exceed it into 2024. 

• US federal debt payments are at a record high. 

• Rising interest rates in Japan have not stopped the Yen from weakening. 

The renminbi’s (RMB) share of global trade finance is likely to continue to grow, notwithstanding 
the uncertainties in China’s growth outlook. The RMB share of global trade finance has now 
overtaken the Euro’s share. RMB now accounts for nearly six percent of trade settlement, a near-
tripling from September 2020. It has now overtaken the Euro share of five percent (Figure 1). 

Some analysts suggests that the RMB will continue to exceed the Euro’s share into and throughout 
2024 (see references). The extent of the gap will depend on global economic and financial market 
stability, but it could be over three percentage points to nine percent in a year’s time. 

China’s continued digital expansion and cross-border trade and investment in energy will drive 
the acceleration of the share of RMB in trade finance. The RMB is not yet a fully functioning safe 
haven asset. However, it could continue to grow as a funding currency and an alternative 
settlement currency in economies that can no longer afford to fund their debt in US dollars. 

China’s global financial footprint will be essential in underpinning the cross-border usage of the 
RMB in trade finance. Further RMB weakness is unlikely to disrupt the long-term resilience of RMB 
usage in light of China’s expanding trade finance and international payments infrastructure.  

Figure 7: RMB and Euro share of global trade finance, % 

 

Source : Asia House 

Meanwhile the 10-year Japan yield is at 0.88% (Figure 8) now not so far off the 1% level of 2014 at 
which repatriation of capital back into Japan becomes a real possibility. The Bank of Japan is still 
resisting tightening monetary policy, to the benefit of its export-orientated corporates but to the 
detriment of the purchasing power of its consumers. 
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Figure 8: 10-year Japanese yield  

 

It is interesting that in a sense Japan’s ten year yields are rising but the Yen has been depreciating 
against the USD (Figure 9) and the Euro (Figure 10) since the beginning of the year. Obviously this 
is probably due to the fact that US 10-yr yields have also been rising. 

Figure 9: USDJPY 

 

 Figure 10: EURJPY 
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Driven by a 4% rise in consumption, US real GDP grew by 4.9% (qoq, seasonally adjusted) in Q3, a 
surprisingly strong outturn. Beyond consumption, inventories and public spending added to GDP, 
while private investment and net exports subtracted from growth.  

However government debt to GDP ratio is still high, slightly down from 133% in 2Q20 to 120% in 
2Q23 (Figure 11). The issue is that markets are focusing on the rising cost of debt servicing. Hence 
US annualized net interest payments as a percentage of federal government revenues have risen 
from 8.3% in April 2022 to 14.8% in September 2023, the highest level since March 1998. In US 
dollar terms the federal government’s net interest payments have almost doubled from 
US$345bn in FY20  to a record US$659bn in FY23 ending in September 2023 (Figure 12). It is also 
worth highlighting that the US government debt to GDP ratio is still way above the pre-Covid 
level of 107% in 1Q20.  

Figure 11: US public debt to GDP 

 

Figure 12: US federal government net interest payments 

 

Bottom line: 

• The economic horizon is clouded by wars and high interest rates. Asset markets do not seem 
to price risks sufficiently. To us there is more downside for equities. 

• Crude oil prices have been rising since July (Figure 13) as OPEC supply cuts were 
implemented, and got another leg up in October as conflict risks exacerbated. This means 
that global inflation is unlikely to come down for a few months. 
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Figure 13: WTI price 
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VIETNAM ECONOMIC INDICATORS IN  OCTOBER 2023 

Trade balance   USDVND exchange rate 

   

Source: GSO, RongViet Securities  Source: SBV, Bloomberg, RongViet Securities 

Interbank interest rate (%/year)  Vietnam PMI 

 

 

 

Source: SBV, RongViet Securities  Source: S&P Global, RongViet Securities 

Vietnam CPI  3-month MA Industrial Production Indices 

 

 

 

Source: GSO, RongViet Securities  Source: GSO, RongViet Securities 
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GLOBAL ECONOMIC INDICATORS IN OCTOBER 2023 

US G-Bond yields gap (%/year)  Germany and Japan 10Y G-Bond yields (%/year) 

   

Source: Bloomberg, RongViet Securities  Source: Bloomberg, RongViet Securities 

WTI crude oil price (USD/barrel)  ASEAN’s PMI 

 

 

 

Source: Bloomberg, RongViet Securities  Source: Markit Economics, RongViet Securities 

Gold prices (US$/ounce)  FX rates (%, YTD) 

 

 

 

Source: Bloomberg, RongViet Securities  Source: Bloomberg, RongViet Securities 
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Disclaimers 
This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to 
sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular 
needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this 
research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their 
own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the 
information in this publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research 
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy 
or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be 
subject to change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person 
or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2022 Viet Dragon Securities Corporation. 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is 
not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the 
independence of research analysts.  This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption 
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 
Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the 
specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report 
is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither 
VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or 
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use 
of this research report. 
VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of 
VDSC. 
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The 
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information 
on such non-U.S. securities or related financial instruments may be limited.  Foreign companies may not be subject to audit and reporting standards and 
regulatory requirements comparable to those in effect within the United States. 
The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency 
other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities 
or related financial instruments. 
Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect 
to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly 
or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated 
as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and 
forecasts, assumptions and valuation methodology used herein. 
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior. 
 
RESEARCH DISCLOSURES 
 
Third Party Research 
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is 
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered 
broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents 
of, or the views expressed in, research reports prepared by Rong Viet. 
Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. 
institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”). 
Any U.S. recipient of this research report wishing to affect any transaction to buy or sell securities or related financial instruments based on the information 
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A 
representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect 
any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of 
this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 
None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including 
recording or the use of any information storage and retrieval system, without written permission from. 
Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident 
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not 
registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer 
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Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public 
appearances and trading securities held by a research analyst account. 
Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not 
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek 
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of 
equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the 
publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities. 
About Tellimer 
Tellimer is a registered trademark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services 
to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its 
customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in 
place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is 
available at www.tellimer.com/regulatory-information. 
Distribution 
This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without 
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution 
only under such circumstances as may be permitted by applicable law. 
This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or 
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein. 
United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The 
information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules 
nor compensation scheme may be applied. 
UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority 
(“DFSA”). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act 
upon it. 
Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes 
should inform themselves about, and observe, any such restriction. 
Disclaimers 
Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a 
principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information 
within the areas, units, divisions, groups of Tellimer.  
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-
U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial 
instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or 
adverse effect on the value of or income from such securities or related financial instruments. 
Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to 
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of 
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised 
procedures and may even be affected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by 
fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or 
instrument which are the subject matter of the report are necessarily considered.  
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